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PICOR YEAR-END 2010 INDUSTRIAL MARKET STUDY
TUCSON, ARIZONA

HIGHLIGHTS oF 2010

¢ Lease activity has improved, with transaction volume predominantly in smaller spaces. Tenants maintain significant leverage.
With prevalent concessions, effective rents continue to decline.

¢ Although negative absorption dropped total occupancy from 83.3% to 82.0%, the occupancy trend is stabilizing, with positive
absorption of 32,000 SF for 2010.

¢ The 303,000 square foot Lisa Frank facility was placed on the market for sale or lease. Excluding this building, market absorption
was a positive 335,000 SF for the year.

¢ New construction totaling 92,500 SF was added in the Southeast area, with an additional 85,000 SF under construction market-
wide at year end.
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Six MONTH FORECAST

¢ Expect a continued, gradual improvement in occupancy, allowing rents to stabilize.
¢ Lender requirements, as well as the degradation of value, will continue to impede the sale of leased investments.
¢ New construction will occur only for owner-occupied facilities.

We encourage you to contact us to further your understanding of the Tucson Industrial Market. We truly welcome the opportunity
to assist you in maximizing your returns in this difficult market.
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HISTORICAL OCCUPANCY
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Six Month Summary
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JULY 1, 2010-
MAP PAGE TOTAL DEC 31, 2010
ZONE AREA NO. SQ FT December 31, 2010 ABSORPTION
(+ Sq Ft)
1 Airport 1 4,540,728 77.8% -267,526
2 Southwest 4 485,658 86.4% 0
3 Palo Verde / Ajo 4 2,316,218 67.9% 67,563
4 Park / Ajo 7 1,354,964 84.1% -313
5 Central 10 495,040 84.5% -10,674
6 Eastside 10 813,601 87.2% -24,251
7 Northwest 11 3,128,212 86.9% 43,876
8 South Tucson 15 56,300 69.4% 0
9 Southeast 15 5,552,649 86.9% 34,926
TOTALS 18,743,370 SF 82.0% -156,399
25 Absorption from January 1, 2010 to June 30, 2010 188,786
m Absorption from July 1, 2010 to December 31, 2010 -156,399

Total Absorption 2010 32,387 SF
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